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A Look Back – A Look Ahead
2014 had some notable events that will have 
the potential to impact financial markets in 
2015.
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In order to gain access to the best 
opportunities in a diversified manner, 
most pension funds within Canada use 
investment pools, or what are also known 
as pooled funds. 
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…I can remember buying a comic book 
in 1979 for 75 cents and selling it about 
20 years later to pay for my airfare to 
Vancouver…
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…it has been suggested that a maximum 
draw rate of 4% should be taken from a 
portfolio annually on an inflation adjusted 
basis to ensure longevity…

To begin the New Year, Northland Wealth Management would like to share some 
recognition for high achievement that our firm has received from our peers. We have 
recently been featured as one of the top Outstanding Independent Offices in Canada by 
Wealth Professional Magazine. Also, we are the first independent Canadian wealth 
management firm to be selected as a finalist in three categories: Best Client Service for 
a Multi-Family Office with Assets Under $2.5 Billion; Best Newcomer – Private Wealth 
Manager; and Best Registered Investment Advisor for High Net-Worth Advisory; for 
the prestigious annual Private Asset Management Magazine Awards. Lastly, 
we have been named as a finalist for the highly coveted Family Wealth Report 2015 
Awards in the category of Best Non-Bank Canadian Wealth Manager - against the 225 
year old institution BNY Mellon. 

In our recommended reading section we delve into two non-fiction titles: Total Recall 
and Kon-Tiki, that deal with using one’s intuition to see what could be possible and 
then to overcome hurdles and challenges by attempting, and then succeeding in, 
something that has not been tried before.  This ties into our discussions surrounding 
Impact Investing, whereby a new breed of investor has the foresight and determination 
to show that investments can be made for the betterment of society while at the same 
time making a profit.  Also in the article Unmasking Pooled Funds we discuss the 
merits of using pooled funds to access sought-after alternative asset managers and 
opportunities.  

We hope you enjoy this 
winter edition of The Artisan 
and we wish you and your 
family a health, happy and 
prosperous 2015! 

“If the head has been making investments 
and the heart giving it away, it’s time to 
unite the head and heart and make money 
more” – The Case Foundation

The following is a brief summary of 
the panel discussion entitled Families 
Embracing the Future at The Campden 
North American Family Office 
Conference, held in Boston last 
November. The moderator was Northland 
Wealth Management’s CEO, Arthur Salzer. 
Arthur’s panellists were Justin Rockefeller 
and Antonio Ermirio de Moraes Neto. 
(CONTINUED ON PAGE 4) 
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Unmasking Pooled Funds 
As a fiduciary, one of the ways that we at Northland Wealth Management are working 
for the families we serve is to provide access to the same alternative asset managers in 
which many of the largest Canadian pension funds are invested. We will be furthering 
this objective through the launch of our new pooled funds early in 2015 in order to 
provide your family with the potential for improved risk-adjusted returns. 

Canada has garnered world-wide attention, given the success of CPP Investment 
Board, Teacher’s, and  OMERS for their investment programs in asset classes such 
as private equity, real estate infrastructure and hedge funds. However, access to 
institutional-quality alternative investments has been lacking for smaller institutional 
investors, families of significant wealth, and private investors that meet the Accredited 
Investor requirements (one million dollars in financial net worth or five million in total 
net worth). Investors seeking to gain diversified access to the best alternative asset 
managers and opportunities find it difficult, or nearly impossible, to directly invest in 
these alternative asset classes. Nor do such investors, in most cases, have access to 
the best alternative asset funds. The cost to find, negotiate and manage alternative 
asset investments is prohibitively high for smaller investors and the cost to invest with 
external alternative asset managers is significantly higher than the cost to invest in 
traditional asset classes. 

Accordingly, direct investments can only be 
achieved efficiently by the largest of investors, 
those with dedicated in-house expertise and 
sufficient capital to make efficient allocations. 
A professionally managed pooling framework 
can facilitate a more rigorous, dedicated and 
expert system of disciplined investment and 

risk management than may otherwise be available, by assembling the buying-power 
needed to access institutional-quality investments.  This is especially true when a 
firm has experienced alternative asset research staff to review the myriad of manager 
and portfolio options available, and   the resources to perform the due diligence and 
monitoring necessary to actively allocate/manage the portfolio on an ongoing basis. 

In order to gain access to the best opportunities in a diversified manner, most pension 
funds within Canada use investment pools, or what are also known as pooled funds. 

A pooled fund is similar to a mutual fund in structure, as the investor purchases and 
redeems units at the prevailing net asset value – but the similarity ends there. The 
best way to think of pooled funds is as an extension of the portfolio manager, as it is 
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A Look Back –  
A Look Ahead

2014 had some notable events that will 
have the potential to impact financial 
markets in 2015.  
Those events included Russia’s dealings 
with Ukraine, the Syrian war, the rise of 
ISIS in Iraq, the oil price decline and 
the Republican electoral majority in 
the U.S.
In general, financial markets in North 
America performed well in 2014.  In 
the U.S., after a slow start the Dow 
was up 9.13% during the year, while 
the S&P 500 posted a 12.98% gain.  
In Canada the TSX with income was 
up 10.55%.  Canadian returns were 
somewhat disappointing with the sell-
off in the energy sector short circuiting 
the year-end rally.  In the fixed income 
area interest rates remained low and 
drifted lower despite predications of 
higher rates.  From a general market 
perspective, financial markets during 
2014, in contrast to previous years, 
tended to ignore negative political 
events both domestic and foreign 
and focus on positive economic and 
corporate growth. . 

Looking ahead to 2015 
it is hard to imagine that 
the unresolved issues 
outlined in our review 
of 2014 will not impact 
investor psychology this 
year.

Looking ahead to 2015 it is hard to 
imagine that the unresolved issues 
outlined in our review of 2014 will not 
impact investor psychology this year.  
Russia is now in recession as Western 
sanctions and low oil prices impact 
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simply the method by which wealth management services are provided to the client. 
Internally managed pooled funds are provided as a service in contrast to mutual funds 
that are sold as a product.

In a pooled fund, a manager 
aggregates client monies 
through a non-prospectus 
structure such as a unit trust, 
limited partnership (LP), or 
a limited liability company 
(LLC), in order to facilitate 
investment.

In contrast to mutual funds, 
pooled funds may have a 
broader area of investment and 

may have exposure to not only stocks and bonds, but alternative investments such 
as real estate, private equity & debt and hedge funds.  It should be noted that pooled 
funds that invest in non-traditional asset classes may have less liquidity than public 
market investments. Some of the underlying investments may have lock-up periods 
ranging from 3 months, for  hedge funds, to as long as 10 years  for private equity . It’s 
worth noting that, as recently as a decade ago, many investors had the majority of 
their investments in bank GICs with maturities of similar timeframes.   

The benefits of Northland Wealth Management’s new pooled funds will be: 

•  Greater diversification across  multiple investment options or managers’ strategies  
within a fund; 

•  In-house research of asset managers and oversee the allocation towards the 
opportunities and manage changes as economic and investment circumstances 
warrant;

•  Continuous professional  due diligence, research and monitoring; and providing 
aggregated performance on the entire set of investments;

•  Increased buying power in hard-to-access asset managers whose minimums may 
range from $5 million to $10 million per investment;

•  Increased bargaining power - lower fees or break points can often be negotiated 
with asset managers on behalf of the fund;

• Eligibility for tax-deferred and exempt accounts such as RRSPs, RRIFs and TFSAs.  

Northland Wealth Management will keep you informed of our progress in regards 
to the availability of these funds and how they may assist in meeting the long-term 
objectives and goals of your family’s portfolio.   

Arthur C. Salazar, CIM, CFA   Victor Kuntzevitsky, CAIA 
CEO & Chief Investment Officer   Associate

 1  A fiduciary duty is a duty for one person to act in the best interests of another. At common law, an 
adviser owes a fiduciary duty to its clients when the adviser undertakes to manage clients’ portfolios 
on a discretionary basis.

their economy.  Putin has boxed himself 
in by promoting Russian nationalism 
in his annexation of the Crimea and 
his actions in eastern Ukraine.  Will 
he become more aggressive?  Or 
accommodate a settlement.

The ongoing war in Syria and the rise 
of ISIS in Iraq is both a political and 
economic threat.  Should Assad’s 
weakening government fall, significant 
military resources will pass to ISIS and 
thus be available in Iraq.  Since Iraq 
exports some 3.6 million barrels of oil 
daily a victory in Iraq for ISIS would 
have an immediate world economic 
impact.  Would the Western world 
stand aside? Or would western ground 
troops again be sent to Iraq?

It is estimated that 
the benefits of lower 
gasoline prices for the 
U.S. consumers on an 
annual basis are some 
$150 billion - Canadian 
consumers will see  
$15 billion in benefits. 

The dramatic fall in oil prices, while 
negative for the oil industry, is a major 
positive for the world economy, and 
particularly for North America. It 
should be remembered that North 
Americans are the greatest consumers 
of energy per capita in the world.  It is 
estimated that the benefits of lower 
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gasoline prices for the U.S. 
consumers on an annual basis 

are some $150 billion - Canadian consumers will see 
$15 billion in benefits.  These are likely conservative 
estimates of true total benefits, as energy costs are 
embedded in the cost of production for a wide range 
of goods, services, agriculture and transportation.  
Forecasters are now predicting that North American 
consumer price indices will be declining in the 
upcoming months.  To be realistic however, present 
oil prices in the $50 a barrel range are not sustainable 
as costs of production in the industry as a whole 
are well above this level.  We expect oil prices  
to eventually settle in the $70 - $80 barrel range.   
This still represents a 30% decrease from price levels 
a year ago.

While lower oil prices are good for most world 
economies, some producers such as Russia, Western 
African nations, Iran and Venezuela are facing sharply 
lower government revenues.  The prospect for 
political instability in these countries is thus increased 
in 2015.  The Canadian energy industry will also 
be negatively impacted by lower prices and will 
experience lower rates of growth.  However, with first 
class technology, excellent infrastructure, and good 
production capabilities, the Canadian energy sector 
remains competitive on a world wide basis.

The return to a more stable and less fractious 
political situation in the U.S. is a major hope for 
2015.  Republican control of the Senate and the 
House of Representatives should result in a Federal 
Government budget being passed - the first in years.  
Approval of the Keystone Pipeline is a Republican 
priority and a positive outcome is hoped for. With 
better government leadership, low interest rates, low 

It is estimated that 60% of families lose their wealth by 
the second generation and 90% by the third. Many multi-

generational families are exploring what they can do in order to improve 
these odds by uniting families around common values and positive 
legacies, and more closely involving family members in responsible 
long-term investing. Over the last few years, “Impact Investing” has 
gained awareness and popularity with families of significant wealth.  

Impact Investing is when investments are made 
in companies, organizations, and funds which 
are generating a measurable social and/or 
environmental impact alongside a financial return.

Impact Investing is 
when investments are 
made in companies, 
organizations, and funds 
which are generating 
a measurable social 
and/or environmental 
impact alongside a 
financial return. The 
key is that the impact 
gets measured along 
with the financial 
component, because, as 
the saying goes, “what 
gets measured gets 
done”. 

Done prudently, Impact Investing can deliver the required financial 
return while at the same time having the potential to excite true 
passion and dedication in the next generation.  By encouraging the 
participation of the next generation, Impact Investing attempts to create 
an environment conducive to fostering the commitment necessary for 
maintaining the wealth of the family.   Mr. Moraes, is 27 years old, and a 
member of the Brazilian family who owns the industrial conglomerate 
Votorantim, and believes Impact Investing can be one of the crucial 
components in generating financial wealth for families.

Antonio shared his thoughts on why he was drawn to Impact Investing 
and how it led him to form his firm, Vox Capital. 

“Being a 4th generation member of a large family business in Brazil, 
I was since young inspired by the example of great entrepreneurs 
and innovators. As my own path, it became absolutely clear, when 
I was 16 that my purpose in life is to reduce social inequalities in 
the world. And nothing better to do this, than an innovative and 
scalable business model, with a new mindset to serve society”. 
(CONTINUED ON PAGE 5)
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Vox is targeting investment in companies that serve households in Brazil 
with a monthly income of less than $1,500 USD – this demographic 
represents nearly 160 million people or 85% of Brazil’s population. Vox 
is investing in companies that operate in the healthcare, education and 
housing sectors. So far, Vox has made 4 private equity investments and 
5 convertible debt investments. While the track record of Vox is just 
under 4 years, it has been generating more than acceptable double digit 
returns since its founding. 

Mr. Rockefeller, at 36, is a member of the Board of Trustees for the 
Rockefeller Brothers Fund – an international philanthropic organization. 
The fund was formed in 1940 in New York City by Mr. Rockerfeller’s 
grandfather and great uncles.   The Rockefeller Brothers Fund drew some 
large media attention recently as it divested of its oil & gas investments 
this past fall – this was a monumental change as the Rockefeller wealth 
came largely from its ownership of Standard Oil. Standard Oil was the 
largest oil refiner and first multinational company in the world during 
the early 1900s. Before its divestiture, Standard Oil eventually gained 
control of nearly 90 percent of the United States’ oil production.

The mission of The ImPact is to increase the probability 
and pace of solving social problems by improving the 
flow of capital to businesses that have measurable social 
impact.

However, it is Justin’s new venture, The ImPact (www.theimpact.org), 
which he co-founded, to which Mr. Rockerfeller is dedicating much of 
his attention. 

“The ImPact is a non-profit/NGO 
membership organization comprised 
of investors who pledge to make 
Impact Investments, track their social 
impact and financial performance, 
and share that data with others who 
have made The Pact. The mission 
of The ImPact is to increase the 
probability and pace of solving social 

problems by improving the flow of capital to businesses that have 
measurable social impact.”

Every family’s motivations, operational context and goals are unique, 
therefore impact investing may not be a good fit for every family.  Rather 
than prescribing a single approach, there are many approaches available 
for consideration. Using groups such as The ImPact, or investing in 
private equity funds that specialize in this area may be a start.   

Impact Investing will be an area that Northland Wealth will be exploring 
further and we will be sharing our findings on how it may benefit your 
family. 
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energy costs and a strong U.S. dollar the U.S. should 
experience 3% plus GDP growth this year and in 
2016.  We expect further declines in the Canadian 
dollar to 80 cents U.S. This will give Canada an 
additional advantage to participate in the projected 
stronger growth in the U.S. with improved profit 
margins on exports.

We expect further declines in the 
Canadian dollar to 80 cents U.S. 
This will give Canada an additional 
advantage to participate in the 
projected stronger growth in the U.S. 

The fundamental positive for financial markets in 
2015 is the expectation that world economic growth 
in 2015, led by the U.S., will be in the 3% range.  With 
little if any inflation expected, interest rates will remain 
low.  North American equity markets should produce 
positive returns.  Fixed income markets will produce 
low returns as interest rates move sideways or increase 
marginally. European equity markets will likely be flat 
until a stimulus plan is approved and the potential 
exit of Greece from the EU is decided.  While the 
underlying economic situation is good, the various 
potential political problems outlined earlier present 
a threat to financial markets.  Market psychology 
is potentially vulnerable to any of these problems 
taking a negative turn.  In 2015 equity markets could 
thus be volatile and unpredictable.  We continue to 
emphasize broadly diversified portfolios that not only 
favour large cap divided paying equities, but non-
traditional asset classes such as mortgages, private real 
estate and private equity, along with absolute return 
strategies which provide attractive opportunities in 
this low interest rate environment. 

David Cockfield, MBA, CFA 
Managing Director & Portfolio Manager



SMASH! BAM! POW! KA-
BOOM! BANG! SPLASH! 
CRASH! SPLAT!  No, that’s 
not the sound of the 2008 
meltdown.  It’s just the literary 
sound effects I grew up with 
from reading comic books.   

Comic books have become 
a part of the pop culture 
mainstream due to the 

popularity of movie and TV related characters such as Superman, 
Batman, Spiderman, X-Men, Flash and Arrow - just to name a few.  The 
highest price paid at auction for a comic book last August 2014 was 
$3.2 million.  That comic book was Action Comics #1, featuring the 
first appearance of Superman, which was published in 1939 and had 
a cover price of 10 cents.  I can remember buying a comic book in 1979 
for 75 cents and selling it about 20 years later to pay for my airfare to 
Vancouver to attend my cousin’s wedding.

The hobby is still thriving, as evidenced 
by the growth of the FanExpo Canada, 
which features comics, sci-fi, anime, 
horror and gaming.  It is the third 
largest expo by attendance behind 
only San Diego and New York.

What makes a comic book valuable?  
There are many factors such as 
character popularity, the artist, 
scarcity, condition, first appearances, 
or just hype.  Who would have thought 
that a talking racoon in last summer’s 
blockbuster movie “The Guardians 
of the Galaxy”, would cause its 
first comic book appearance in The 

Incredible Hulk #27,1 to jump in value from a couple of dollars to a few 
hundred dollars for a high grade certified copy?

Condition is an important factor affecting the value of a book. As with 
other collectibles like stamps and coins, it is better to keep comics 
in new and unused condition. Even as a youngster, I would not let my 
brother or cousin read my comics because they would fold over the 
cover, bend the pages, or leave dirty fingerprints all over them. 

Collectible comics are now stored in mylar protective sleeves with acid 
free boards to preserve them from the effects of aging.  Mylar is the 
strongest plastic available and the most stable plastic, with zero off 
gassing.  Other hazards that it protects against are moisture, humidity, 
acid migration, oxygen decomposition, insects, mold and mildew, and 
oil and grease.  
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Over the years we have 
been asked the question 

“can I afford to retire?” in many different 
ways.  Our typical response is that you 
should go through the process of developing 
a comprehensive wealth plan that will 
provide you the answer to that question plus 
others that you may not have considered yet.  
Although there is no true replacement for 
a full Wealth Plan, there are some general 
guidelines that can be used to at least 
determine if you are on the right track.

Ultimately the first step is to calculate how 
much you will need to spend in a given year.  
For purposes of this calculation you need to 
consider both spending as well as taxation.   
Surprisingly, most Canadians do not have 
a detailed understanding of how much they 
spend on an annual basis.

Quick Tip:  To determine your annual 
spending requirements, review your credit 
card and bank statements for the past year.  
Cancel out any duplication such as credit 
card payments from your bank account.  Add 
up all the bank account withdrawals and 
credit card charges and you will have a fairly 
strong estimate of your annual spending.  If 
12 months of documents are not available, 
use the information you have to annualize 
the requirement. 

Some households are fortunate to have 
pension income during retirement.  Subtract 
this amount (adjusted for income tax) from 
your annual spending requirements.  At 
this point you now know the deficit which 
must be covered by your savings.  If you are 
preforming this calculation well in advance 
of retirement, adjust your figures accordingly 
if your debts are scheduled to be paid off 
by retirement (ie mortgage payments).  
In the example below, let’s assume that 
your portfolio needs to support annual    
(CONTINUED ON PAGE 7)
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Some of the similarities between securities and comic books can be 
seen in the chart below: 

SECURITIES COMIC BOOKS

Initial Public Offering (IPO) New #1 issues

Blue Chip Key or first appearance issues

Price affected by favourable/
unfavourable earnings report

Price affected by rumour or official 
notification of comic book related 
character or team in movie or TV

Rating from triple “A” to lower Grading from pristine mint to poor

If you need an appraisal for any old comics you’ve found in your attic, 
basement, or a shoe box in your closet, or any other collectables and 
antiques for that matter, we would be happy to assist you by utilizing 
our extensive network of professionals.  You never know, your best 
investment could be sitting in your attic.

Danny Wong 
Manager, Trading & Portfolio Administration
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spending of $120,000 or $10,000 per month.  
Another way to determine your spending 
is to consider your lifestyle at your current 
annual income less savings.

Quick Tip:  One of the largest obstacles to 
financial success during retirement can be 
inflation.  It is imperative that inflation is 
considered in your planning. 

There are numerous studies on 
recommended portfolio draw limits known 
as Portfolio Success Rate Analysis, 
however there tends to be a common 
consensus amongst those in the wealth 
management industry.  Assuming a 50/50 
stock/bond portfolio, it has been suggested 
that a maximum draw rate of 4% should 
be taken from a portfolio annually on an 
inflation adjusted basis to ensure portfolio 
longevity.

Therefore in our example, the quick 
calculation of how much savings are required 
to sustain a $10,000 per month spending 
requirement is approximately $3,000.000.

$120,000 divided by 4% equals $3 million, or 
$1 million is required for every $40,000 of 
annual spending.

(CONTINUED ON PAGE 8)
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The Old Stump, Lake Superior  
(photo on page 6)
Lawren S. Harris Of  The Group of Seven

An oil sketch by Group of Seven member Lawren 
Harris sold Thursday at a Toronto auction for  
$3.5 million, the second highest amount ever paid at 
auction for a piece of art in Canada.

Harris’s 30-by-38-centimetre sketch, called The Old Stump, Lake Superior, 
was done for one of the artist’s most important paintings, North Shore, 
Lake Superior, which hangs in the National Gallery of Canada in Ottawa.
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Total Recall:  
My Unbelievably  
True Life Story 
by Arnold Schwarzenagger

Chronicling his embodiment of 
the American Dream, Total Recall 
covers Schwarzenegger’s high-stakes journey to 
the United States, from creating the international 
bodybuilding industry out of the sands of Venice 
Beach, to breathing life into cinema’s most iconic 
characters, and becoming one of the leading political 
figures of our time. Proud of his accomplishments 
and honest about his regrets, Schwarzenegger 
spares nothing in sharing his amazing story.

The Kon-Tiki
by Thor Heyerdahl

Kon-Tiki is the record of an astonishing adventure—a 
journey of 4,300 nautical miles across the Pacific 
Ocean by raft. Intrigued by Polynesian folklore, 
biologist Thor Heyerdahl suspected that the South 
Sea Islands had been settled by an ancient race 
from thousands of miles to the east, led by a mythical 
hero, Kon-Tiki. He decided to prove his theory by 
duplicating the legendary voyage.
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The information provided in this newsletter is for informational purposes only and should not 
be used as investment or tax advice. For investment advice tailored to your specific situation 
and investment objectives, please contact a Northland Wealth Management professional.
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Quick Tip:  For those of you who are still saving for retirement 
use the Rule of 72 – 72 divided by an interest rate approximates 
the number of years to double the money.

This is of course based on the premise that individuals 
desire to preserve capital and cover retirement costs without 
encroaching on principal.  This may or may not reflect your 
current plans.  Regardless, your highest priority should be 
reaching your goal.

However, if this article has provided any revelations by 
highlighting the differential between what you believe you 
want and what you need to generate, it would be strongly 
suggested that taking the time to develop a comprehensive 
Wealth Plan could be worth its weight in gold.  Wealth Plans 
are a complimentary service provided to clients of Northland 
Wealth Management.

To get the process started on your comprehensive Wealth 
Plan please contact our office.

Jeff Sproul Hon BBA, PFP, CIM 
Vice President, Wealth Management & Associate Portfolio Manager

The RRSP deadline for the 
2014 tax year is Monday 
March 2nd, 2015.
You can also take full advantage of RESP and TFSA plans by 
contributing early in the year or setting up a direct deposit plan.

IMPORTANT NOTICE:


