
At Northland, we understand that a family’s true 
wealth is more than the sum of its balance sheet, 
and also includes the sum total wellbeing of family 
members. 

In this edition of The Artisan, we first will share with 
you some recent accolades and recognition we have 
received from our industry peers. 

Most recently, Northland Wealth was awarded Best 
Canadian Wealth Manager at the Family Wealth Report 
Awards held in NYC this past month. This is a significant 
accomplishment as the winners of other categories 
included industry leading banks, trust companies and 
family offices from across North America. 

We also received the Highly Commended recognition 
in the category of Best Newcomer (North America) 
– Private Wealth Manager at the 2015 Private Asset 
Management Awards which was held in NYC in February 
after being shortlisted in three categories.   

Lastly, Arthur Salzer, our Chief Executive Officer, 
received the Top Ranking in Wealth Professional 
Magazine’s Canada’s Best Financial Advisors.

Our feature story will focus on creative contributing, and how a successful business 
family dealt with the loss of a child by moving past its grief and discovered that by 
sharing their son’s artistic vision, they could assist charities in helping others.  We 
then discuss the movement toward a new kind of philanthropy where instead of simply 
giving their wealth away, philanthropists are demanding accountability from charitable 
organizations. Measurable outcomes, applying business models to non-profits, and 
using donor advised funds are how the new philanthropy ensures accountability. The 
focus then goes to investing as we explain how the benefits that a low volatility portfolio 
can have a multiplier effect on building wealth by enhancing investor discipline.  
Knowing that protecting what you have is a key part of growing your wealth, we discuss 
the prevalence of fraud in Canada and how to reduce the risk of fraud. Finally, we also 
introduce you to the newest professional to join Northland Wealth.    
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Charitable giving is personal, and all of 
it is worthwhile. But there is definitely 
a change in the hearts and minds of 
many major donors, who now want their 
charitable gifts to be well invested, not 
just well spent. 

Since our inception, Northland Wealth has 
focused not only on the financial side of 
wealth, but also on the people that create 
the wealth of a family. We understand 
a family’s members are the true and 
irreplaceable elements of family wealth.   
(CONTINUED ON PAGE 4) 

ISSUE:  SPRING 2015

QUARTERLY NEWSLETTER BY NORTHLAND WEALTH MANAGEMENT

LOSING LEEJAY, FINDING STRENGTHP
ERSPECTIVES

You Take the High 
Road and I’ll Take  

the Low Road
A Special Report on Low 

Volatility Investing  Page 3



The Dawn of a New Era
In our previous issue of the Artisan we 

outlined events we expected to have an impact during 2015.  
The past quarter has seen the further evolution of those 
events, trends and issues that will have both a significant 
political and economic impact, not only in 2015, but for years 
to come.

The development of the U.S. oil shale 
deposits plus Canadian oil sands 
expansion is rapidly displacing U.S. oil 
imports. 

The sharp decline in the price of oil, while initially seen as 
a short term event, on further analysis may be with us for 
an extended period.  This will have a huge impact on world 
economic growth and politics. One cannot over emphasize 
the economic importance of energy costs.  Energy costs are 
reflected in the food we eat, the heating and cooling of our 
homes, transportation, manufacturing – the list is endless.  A 
long term reduction in energy costs will provide a significant 
world economic stimulus. While Saudi Arabia and its pre-
emptive price reduction can be blamed for the initial sharp 
decline in the price of oil, other factors are involved.  The 
development of the U.S. oil shale deposits plus Canadian oil 
sands expansion is rapidly displacing U.S. oil imports.  Nigeria 
had already been displaced and Saudi imports will likely 
be displaced in the next few years.  Despite some slowing 
recently, North American oil production has continued to 
grow.  Excess production has been going into storage to 
be available to meet future demand.  North American oil 
producers have been cutting costs and focusing on projects 
with the best production prospects. 

Take a look back 
at what happened 
in the North 
American natural 
gas industry in the 
last decade.  Gas 
prices at $6.00 per 
MCF seemed likely 
to rise to $8.00 
or even $10.00.  
Expensive natural 
gas from coal 

deposits was being developed.  Then technology stepped 
in.  Horizontal drilling, plus multiple fracking, combined with  
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Grant Dawes, HON BCOMM, CIM 
ASSOCIATE

We wish to welcome Grant who joined Northland Wealth 
Management in January 2015 as an Associate.  His 
primary role is to focus on developing new business, as 
well as assisting with investment analysis and research 
for the firm.  

Grant joins us from one of 
North America’s largest 
financial institutions, where 
he provided guidance and 
advice to some of the bank’s 
most affluent clients with 
respect to both sides of 
their family’s balance sheet.  
Prior to working at the 
bank, Grant gained unique 
experience and insight 
into the inner workings 
of successful dynastic 
families of significant wealth, while being employed as 
the Executive Assistant to the Chief Executive Officer of 
Alghanim Industries. Alghanim is a family owned multi-
billion dollar company which is based in Kuwait and 
operates in over 40 countries around the globe. 

Grant completed his Bachelor of Commerce Degree at 
the University of Guelph and was recently awarded his 
Chartered Investment Manager (CIM) designation. He 
is currently enrolled in the Chartered Financial Analyst 
(CFA) and Chartered Financial Planner (CFP) programs. 

Grant is interested in a wide variety of sports and has also 
donated his time to numerous charitable organizations 
and events.



That is regarding stock market volatility to be more 
precise. At Northland Wealth Management, we tend to 
emphasize the use of equities that exhibit lower volatility 
than the overall market for many of the families we serve.  
A low volatility approach has attracted a good deal of 
interest recently due to the unprecedented fluctuations 
in global stock markets caused by the financial crisis 
of 2008. Studies have indicated that over longer periods 
of time, a low volatility approach to security selection 
has consistently provided returns which outperform the 
major market indices. These returns are achieved at a 
significantly lower “cost” to individual investors in the form 
of reduced anxiety concerning the safety of their capital. 
Ultimately, the approach provides a higher degree of 
certainty for investors to meet their long term investment 
and retirement goals.

Studies have indicated that over longer periods 
of time, a low volatility approach to security 
selection has consistently provided returns 
which outperform the major market indices.

Beta is a measure of risk based on the fluctuation of a 
stock’s price. The entire stock market is assigned a beta 
value of 1. Individual stocks with a beta of 2 will fluctuate 
twice as much as the market.  A beta of 0.5 means that the 
price will move half as much.  To maintain diversification, 30-
40 stocks with the lowest betas in the market are selected 
across all industries to create a low volatility portfolio. The 
aggregate reduction in volatility of course comes from the 
characteristics of the individual stocks. These companies 
represent good value investments based on the traditional 
measures of price to earnings, book value and cash flow. 
Lower volatility companies also tend to be in non-cyclical 
industries and provide stable dividends through differing 
market cycles. Lastly, the departure from average market 
weightings in dominant industries such energy or real 

estate, for Canada is meaningful enough to reduce effects 
of a market drawdown, as was experienced during a crisis 
like 2008.                       

Moreover, there is a beneficial psychological 
impact to a low volatility approach

The actual reduction in risk is measurable with Canadian 
and US portfolios varying 25% less than a market weighted 
portfolio, 30% less in global markets and up to 50% in 
emerging markets. In a short term market correction and 
over the life of an investor, these reductions represent real 
savings in terms of actual capital preservation, and the 
time required to recover losses in the market. Moreover, 
there is a beneficial psychological impact to a low volatility 
approach.  Research in the field of behavioral finance has 
firmly established that individuals assign more weight to 
a financial loss than a financial gain. In essence, a $50 
loss is more painful than the pleasure derived from an 
equivalent $50 gain. Surprisingly, the bias applies across 
all investor profiles from conservative to aggressive. 
This behaviour is captured in the proverbial “Wall of 

Worry” which clearly shows that investors will benefit in 
the market over the long term, but the repeated series of 
advances and reversals along the way is often too much for 
the individual investor to handle. A low volatility approach 
to stock selection greatly reduces the effects of market 
fluctuations, enhancing the value of returns to an investor.  

Most investors are familiar with the rule that higher risk 
equals higher return. A low volatility approach alters 
this relationship. Research studies have indicated that 
not only has a low volatility portfolio provided a higher 
absolute return of between 1-2% on a compound basis, 
the amount of return generated for the level of risk 
taken is higher as well. As a result, it may be possible to
(CONTINUED ON PAGE 7) 

THE ARTISAN — ISSUE:  SPRING 20153

You Take the High Road and  
I’ll Take the Low Road

IF YOU KNOW THAT  
YOU ARE GOING TO GET 

FROM A TO B, WOULD 
YOU RATHER TAKE A 

TRAIN OR A  
ROLLERCOASTER?  

WE PREFER THE TRAIN!



Last year we attended the Canadian 
Association of Family Enterprises’ (CAFE) 

Symposium in Vancouver, British Columbia, where we 
met a family who lost one of its greatest sources of 
wealth seven years ago, their eighteen-year-old son. 
While many families suffer the unimaginable loss of a 
child, the Levene family’s strength allowed it to not only 
overcome the grief of this tragedy, but also brought the 
family closer together and empowered them to help 
others in need.

Leejay Levene was a wonderful young man who was ready 
to commence studying architecture at the University of 
Toronto. The summer before school started, Leejay had 
a fatal reaction to anaesthesia during a routine wisdom 
teeth extraction at his oral surgeon’s office.

Leejay enjoyed sports, music, reading and writing, along 
with volunteering at the Kitchener-Waterloo Humane 
Society, where he adopted his darling cat Lola. He shared 
a passion for the great outdoors with his brothers Casey 
and Eli. The brothers were the third generation of the 
Levene family to attend Camp Arowhon, as their father 
and grandfather had before them.

Leejay’s mother Shirley was a great collector of the 
artwork of her three boys. It was all carefully stored, 
whether it was artwork completed at preschool, covers 
for science projects, or independent pieces created 
outside of school. The loss of Leejay was almost 
unbearable to the Levene family.  As part of the healing 
process, Leejay’s artwork was photographed and 
reproduced as framed prints that were donated for 
auction at fundraising events across Canada.
(CONTINUED ON PAGE 5)
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improved drilling techniques, opened vast tight 
geological formations loaded with gas.  Gas 

prices fell under $3.00.  The gas-producing industry adapted and 
reduced costs. It continued to improve extraction technology 
and is now operating profitably at gas prices under $3.00.  Is the 
oil industry not facing the same fate?  

 

A further factor that will influence future supply is the 
abundance of tight oil and gas geological formations throughout 
the world, as the technology is now available to bring those 
resources into production.  The U.K. government is pushing hard 
against local opposition to proceed with horizontal drilling plus 
fracking.  Europe is reluctant to follow but major energy users 
such as China will likely push ahead as fast as they can.  In the 
interval North America is far ahead of other parts of the world in 
identifying, developing, producing and transporting both oil and 
gas products.  Lower energy costs in North America will make 
local industries more competitive on an international basis.

Lower energy prices are not all good news for Canada.  Oil 
production and exports are a significant part of Canada’s 
economy.  Western Canada has achieved good growth from 
energy development that will be curtailed while adjustment 
is made to new lower price levels.  While it is expected that oil 
prices will eventually move into the $60.00 to $70.00 price range, 
the timing of such a move is uncertain.  In the meantime oil 
sands projects, now well underway, will proceed and add to 
future production over the next few years.

The Canadian economy has been helped by the decline in the 
Canadian dollar, which makes the price of Canadian exports 
more competitive.  This downward trend in the value of the 
Canadian dollar against the U.S. dollar will likely continue with a 
rate of 70 cents Canadian to the U.S. dollar being quite possible.  
Looking ahead, given our view of prospects for energy prices, 
Canada will likely struggle over the next several years to achieve 
an annual 2% GDP growth rate.



The true beginning of this art project, however, was when 
the family partnered with Grand River Hospital’s Intensive 
Care Unit in Kitchener, Ontario. Three thousand calendars 
were printed for 2008, each month depicting a piece of art 
created by Leejay. The calendars were sold for $10.00 each. 
The fundraising enabled the hospital to purchase a blood fluid 
warmer for its ICU.  This expensive piece of new equipment has 
since saved many lives.

The following year, the Levene family partnered with the 
Kitchener-Waterloo Humane Society for the calendar project. 
In the years to follow, they partnered with Habitat for Humanity, 
the Kitchener-Waterloo Art Gallery, the Kitchener-Waterloo 
Symphony, the Grand River Hospital for the second time to 
replace their desperately needed pain pumps, THEMUSEUM 
in downtown Kitchener, Meals on Wheels, and is soon to print 
the Kitchener Public Library calendar for 2016. There is now a 
waiting list for future partners until 2021. The calendars improve 
each year and contain personal quotes alongside Leejay’s 
artwork, contributed by notable individuals including Jim Davis 
(creator of the Garfield comics), Laureen Harper, Rick Mercer, 
Governor General David Johnston, Heather Hiscox, Dr. Marla 
Shapiro, and Mark Cullen.

Creating the calendars is a true labour of love and 
remembrance, each taking about a year to curate. All of these 
efforts keep Leejay’s memory alive while also benefitting 
others by partnering with good causes.

Please visit www.leejaylevene.com to learn more about Leejay 
and the project, or if you wish to have artwork donated to an 
upcoming charitable fundraiser. 
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There are strong indications that the 
U.S. economy is in the process of 
finally gaining upward momentum.  

Europe is in the process of beginning stimulation of their 
lagging economy – results are yet to come.  In China slow 
growth has caused the government to promise a move to 
stimulate the economy.  Japan`s economy continues to 
struggle.  The bright spot, particularly for Canada, is the 
U.S.  There are strong indications that the U.S. economy 
is in the process of finally gaining upward momentum.  
Employment and incomes are rising and housing is 
starting to show signs of returning to more normal growth.  
Encouraged by lower energy prices and continuing low 
interest rates, U.S. consumer confidence has risen and 
there is also some indication that the political gridlock 
may be easing.  A strong U.S. recovery will have a spillover 
effect on Canada that will keep Canadian growth positive.

With a long 
expected increase in 
the Federal Reserve 
rate forecast this 
year, interest rates 
will likely edge up a 
small amount.  Fixed 
income portfolios, 
particularly long 
duration portfolios, 
have recently shown 
spectacular returns 

based on capital gains.  Interest rates rising even slightly 
would mean declining bond prices which could offset the 
coupons with the result being negative returns.   

In order to take advantage of the current climate, our 
investment strategy has several themes:  Reduced 
commodity exposure with a focus on high-quality North 
American dividend paying equities. A low volatility equity 
strategy when coupled (where appropriate) with exposure 
to alternatives such as absolute return strategies, real 
estate and private equity, can provide for increased 
portfolio diversification while generating cash flow. The 
objective is to be able to meet each client’s unique needs in 
a “best of class” manner. 

David Cockfield, MBA, CFA 
Managing Director & Portfolio Manager



Dear Valued Customer,

We have recently reviewed your 
account activity and suspect 
that your account may have been 
accessed by a non-authorized third 
party. In order to reactivate the freeze 
on your account please click here so 
we may confirm your identity.

This is just one example of a myriad of typical mass marketing fraud 
emails that makes its way to thousands of inboxes every day in the hope 
that you will provide sensitive personal information to the fraudster on 
the other end. According to the Canadian Anti Fraud Centre (CAFC), 
mass marketing fraud impacted about 13,000 Canadians in 2013 with over 
45,000 reported attempts and $53 million in reported losses. Contacting a 
potential victim by phone or fax, for instance by claiming a prize has been 
won, is the most common attempt at soliciting personal information. The 
highest dollar loss attempts are digital attempts involving solicitation 
through email and text messaging, mainly targeted individuals between 
ages 50 and 59. It only takes one or two pieces of information, such 
as a SIN, address or bank account details, for the fraudsters to get to 
work. They can open accounts, obtain credit, transfer balances, create 
passports, and even redirect your government benefits. 

At Northland Wealth, 
we have heard stories 
from clients who have 
almost fallen victim 
to identity fraud. 
Some examples are 
newspapers supposedly contacting them about new subscriptions 
wanting to confirm details on what could be considered private 
information, strangers claiming family members have been in accidents 
requiring money to be sent immediately and emails asking for funds to be 
wired to a third party account to assist friends with purchases or other 
expenses. Northland Wealth is aware of how serious this threat is, which 
is why we have multiple preventative systems in place to protect and 
assist our clients against falling victim to these fraudsters.
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The landscape of 
the charitable giving 

environment is changing.   Northland Wealth 
reached out to Denise Castonguay of Canada 
Gives to help understand what is driving 
the increased focus on Donor Advised 
Funds and when families are planning their 
charitable giving. Here is what she shared 
with us.

Charitable giving is personal, and all of it is 
worthwhile. But there is definitely a change in 
the hearts and minds of many major donors, 
who now want their charitable gifts to be well 
invested, not just well spent. 

“Always extend more kindness than you need 
to, because the person you are extending it to 
needs it more than you will ever know.”    
General Colin Powell 

When Canada Gives was first introduced to 
a family foundation which wanted to partner 
with the firm to do their work in Africa, 
their Executive Director made it clear that 
the family did not want to simply “write a 
cheque” with their charitable funding – they 
wanted assurance that their considerable 
contributions were being spent properly and 
that they were making a real improvement 
in these communities. In other words, they 
were looking for accountability and a way to 
measure the impact they were making. 

More recently we met with an entrepreneur 
who is also a dynamic new philanthropist, 
dedicated to improving the lives of women and 
girls around the world. She is currently focused 
on building health facilities in developing 
countries using a social franchising model 
similar to how business franchises operate, 
linking profit with sustainable improvement. 
Bill Gates would agree with her approach. 
He gave a much admired speech at the World 
Economic Forum several years ago, claiming 
(CONTINUED ON PAGE 8)
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In the wake of recent major 
security breaches, the public 
has started to focus on what 
information is openly available 
about them, how accessible it is 
and how to protect themselves 
from identity theft.

In the wake of recent major security breaches, the public has started to 
focus on what information is openly available about them, how accessible 
it is and how to protect themselves from identity theft. It can be devastating 
to be a victim of identity fraud and it can take a considerable amount of 
time to recover from such an intrusion. There are steps that you can take 
to ensure you do not become the next victim. Firstly, think about who is 
contacting you and how. Your bank, for instance, will never contact you via 
email asking for information (unless you have a personal banker). Next, 
ask questions. What exactly are they asking for and why do they need it? 
Is this really the person they claim to be? Resistance and inconsistency 
are red flags and you can consult the internet and other public sources for 
verification. Lastly and most importantly, think about where you keep your 
personal information. Do you shred bank statements before recycling? Do 
you reveal sensitive information in text messages or emails? What are your 
postings on social media networks? Many security questions and answers 
asking for information like your mother’s maiden name may be left in a 
trail of social media posts. The moral of this story is that your information, 
no matter how insignificant it may seem, can be extremely valuable to an 
identity thief. Be vigilant, keep your guard up and when in doubt err on the 
side of caution. If you would like more information on identity fraud or theft, 
please give us a call. 

Grant Dawes, BCom (Hons), CIM 

Associate
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maintain a higher level of equity exposure in a 
portfolio in order to benefit from an extended 
bull market. Additionally, if we follow the lead 
of institutional investors such as the CPP 
Investment Board, depending on the particular 
investment time horizons of a family, it may be 
prudent to also add exposures to alternative 
asset classes such as private real estate, 
hedge funds and private equity, to capture 
returns from other markets without material 
changes to an investor’s overall risk profile. The 
objective is to, through a combination of higher 
and more consistent returns over market 
cycles, increase the likelihood a family meets 
its broader financial goals over time.               

Research studies have indicated 
that not only has a low volatility 
portfolio provided a higher 
absolute return of between 1-2% 
on a compound basis, the amount 
of return generated for the level of 
risk taken is higher as well. 

As a summary, stock markets continuously 
cycle through periods of value and growth, 
bearish pessimism and bullish optimism. A low 
volatility approach to equity investing captures 
the broadest amount of factors underlying 
returns from the market in a fashion consistent 
with an investor’s outlook. 

Jerry A. Olynuk, LL.B, CFP, CFA 
Senior Vice-President  
& Portfolio Manager

Early Spring, Canoe Lake (photo on page 6)
Tom Thomson Of  The Group of Seven

A Tom Thomson painting, Early Spring, Canoe 
Lake, painted just a few months before his 
death in 1917, sold for almost $2.75 million, in 
November 2009, which is the most ever paid for 
a Thomson painting.

Proceeds from the sale of the Thomson painting were donated to 
charities by an anonymous Canadian philanthropist, along with the 
proceeds from seven other works.

Those works were put on the auction block by the estate of Helen 
E. Band. She was the daughter of Canadian art collector Charles 
Band, a longtime friend of Lawren Harris also of the Group of Seven.

The most expensive painting to sell at auction in Canada is still 
Paul Kane’s Scene in the Northwest: Portrait of John Henry Lefroy, 
which went for $5.06 million in 2002, including a buyer’s premium.

You Take the High Road and 
I’ll Take the Low Road
Continued from page 3
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My American Journey 
by Ret. General Colin Powell 

Colin Powell is the 
embodiment of the 
American dream. He was 
born in Harlem to immigrant 
parents from Jamaica. He knew the 
rough life of the streets. He overcame a barely 
average start at school. Then he joined the Army. 
The rest is history—Vietnam, the Pentagon, 
Panama, Desert Storm—but a history that until 
now has been known only on the surface.  Here, for 
the first time, Colin Powell himself tells us how it 
happened, in a memoir distinguished by a heartfelt 
love of country and family, warm good humor, and a 
soldier’s directness.

Audition
by Barbara Walters 

Young people starting out in television sometimes 
say to me: “I want to be you.” My stock reply is 
always: “Then you have to take the whole package.”  
And now, at last, the most important woman in the 
history of television journalism gives us that “whole 
package,” in her inspiring and riveting memoir. 
After more than forty years of interviewing heads 
of state, world leaders, movie stars, criminals, 
murderers, inspirational figures, and celebrities of 
all kinds, Barbara Walters has turned her gift for 
examination onto herself to reveal the forces that 
shaped her extraordinary life.
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 that the world’s biggest problems cannot be fixed 
by philanthropy, but instead require free-market 

capitalism – “creative capitalism” – to solve. According to Gates, 
creative capitalism is “an approach where governments, businesses 
and nonprofits work together to stretch the reach of the market so 
that more people can make a profit, or gain recognition, doing work 
that eases the world’s inequities.” 
The CFO of Canada Gives had worked in international development 
for over 25 years prior to joining the organization, was completely 
surprised at the attitudes and approach these business-like donors 
are taking with their charitable giving. They want to be more involved, 
better informed and really participate in the projects, from planning to 
implementation. A name on the wall is not their primary objective or 
source of satisfaction. Often, they want to contribute their expertise 
as well as their funding. 

Most charities are not yet fully aware or aligned with this type of donor 
perspective and level of commitment; but as we see the connection 
being made, the outcomes are worth going through the learning curve.  

Denise Castonguay is the Founder & CEO of Canada Gives, a foundation 
of foundations. Canada Gives sets up and administers over 50 family 
foundations, helping donors make their legacy count in Canada and 
overseas.

Northland Wealth in the creation of its Donor Advised Fund - The 
Northland Wealth Foundation - is pleased to partner with Canada 
Gives in order to offer a simple yet efficient method of meeting your 
family’s philanthropic plans.  

If you would like to speak about your philanthropic plans and how we 
may form all or part of the solution, please reach out to us and we 
would be happy to discuss this with you.

Jeff Sproul Hon BBA, PFP, CIM 
Vice President, Wealth Management  
& Associate Portfolio Manager

8965 Woodbine Avenue, Markham, Ontario L3R 0J9 

Kensington Place #304, 1240 Kensington Road NW 
Calgary, AB T2N 3P7 

(888) 760-6596 (NLWM) | www.northlandwealth.com


